
Production Possibility Curve 
Models

1.3- Demonstrate an ability to interpret the PPC 
Model.



Kickoff:
❖ Go to Google Classroom 

and complete the 
assignment “9/9- KO”
➢ Vocab practice

❖ Pick up both handouts 
and put them away

❖ Need one of my 
Chromebooks today

❖ Roll Call: Hometown



Announcements
❖ Have Section 1, Module 4 read by 9/11
❖ 9/17- Unit 1 Test
❖ Bell to bell schedule next week
❖ Heels win!



Quiz:
❖ 15 Questions
❖ 20 minutes
❖ ABSOLUTLEY NO TALKING, EVEN WHEN YOU ARE 

DONE
❖ When you are finished try and complete the 

handout you picked up on the way into the 
classroom

❖ If you finish that, you may start reading 
module 4 in the textbook



Production Possibility Curve 
Models

1.3- Demonstrate an ability to interpret the PPC 
Model.



What do they do??
❖ Graphically demonstrates basic economic 

concepts of trade-offs, scarcity, 
opportunity cost, and efficiency
➢ Efficient- no way to make anyone better off 

without hurting another
➢ Productive efficiency- production at a point on 

the PPC
➢ Allocative efficiency- producing at point on PPC 

that maximizes consumer benefit



PPC Assumptions:
❖ Economy produces two goods
❖ All resources are used
❖ Fixed resources
❖ Fixed technology



A B C D E F

Corn 15 12 9 6 3 0

Wheat 0 3 6 9 12 15

Corn

Draw the PPC model for this economy that only 
produces corn and wheat- On graph Paper



Comprehending efficiency and possibility
❖ Which point(s) are 

possible?
➢ A, B, C, D, E, F, H

❖ Which points are 
productively efficient?
➢ A, B, C, D, E, F

❖ Which point(s) are not 
possible?
➢ G

G

H

Corn



Opportunity Cost
❖ What is the 

opportunity cost of 
moving from B to C?
➢ 3 Units of corn

❖ From E to D?
➢ 3 Units of wheat

Corn



What do all of these have in common?
Constant (Opportunity) 
Cost



Practice
❖ On the other side of your graph paper, 

graph this PPC Model for basketballs and 
baseball bats



Why are most PPCs bowed out (Concave)?
❖ Law of increasing 

(opportunity) cost
➢ As you produce more 

of a good, the 
opportunity cost 
will increase

❖ Why?
➢ Resources aren’t 

easily adaptable



Practice
❖ What is the opportunity cost of moving from 

point B to C?
➢ 3 basketballs

❖ Point D to E?
➢ 10 basketballs

❖ Point E to D?
➢ 1 baseball bat



Shifts of the PPC
❖ What cause this shift 

in the PPC?
➢ Economic Growth

■ Increase in 
resources

■ Increase in 
technology

❖ What would cause an 
inward shift?



Opportunity Cost continued (Formula)
❖ Opp. Cost of good X = Change in good Y/Change in good X
❖ What is the opportunity cost of each unit of wheat

A B C D E F

Corn 50 40 30 20 10 0

Wheat 0 3 6 9 12 15X

Y

❖ 10/3 units of corn



Practice
❖ What is the per unit opp. Cost of moving 

from A to B?
➢ 1

❖ C to D?
➢ 6

❖ D to B?
➢ 2/9

❖ A to E
➢ 5



Alpha Box 
Challenge



Closure


